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Division 50:  Industry and Resources, $130 582 000 - 
Mr A.J. Dean, Chairman. 

Mr C.M. Brown, Minister for State Development. 

Dr J. Limerick, Director General. 

Mr G.A. Dellar, General Manager, Office of Major Projects. 

Mr B.J. Peden, Project Manager, Approvals Review Team. 

Mr S.G. Grocott, Acting Director, Business Development. 

Mr G.W. Stephens, Acting Director, Office of Aboriginal Economic Development. 

Mr P. Herlihy, Manager, Management Accounting. 

Mr S. Smith, Deputy Director General, Mineral and Petroleum Services. 

Mr T. Jupp, Project Director, Forest Policy Implementation Office. 

Mr N.G. Roberts, Chief of Staff, Office of the Minister for State Development. 

Ms J.P. Gisbourne, Principal Policy Adviser, Office of the Minister for State Development. 

Mr D.J. Lee, Principal Policy Adviser, Office of the Minister for State Development. 

The CHAIRMAN:  This estimates committee will be reported by Hansard staff.  The daily proof Hansard will 
be published at 9.00 am tomorrow.  The estimates committee’s consideration of the estimates will be restricted to 
discussion of those items for which a vote of money is proposed in the consolidated fund.  This is the prime 
focus of this committee.  While there is scope for members to examine many matters, questions need to be 
clearly related to a page number, item program or amount within the volumes.  For example, members are free to 
pursue performance indicators that are included in the budget statements while there remains a clear link 
between the questions and the estimates.  It is my intention to ensure that as many questions as possible are 
asked and answered and that both questions and answers are short and to the point.  

The minister may agree to provide supplementary information to the committee, rather than asking that the 
question be put on notice for the next sitting week.  For the purpose of following up the provision of this 
information, I ask the minister, when this occurs, to clearly indicate to the committee what supplementary 
information he agrees to provide.  I will then allocate a reference number.  If supplementary information is to be 
provided, I seek the minister’s cooperation in ensuring that it is delivered to the committee clerk by 11 June 
2004, so members may read it before the report and third reading stages.  If the supplementary information 
cannot be provided within that time, written advice is required of the day by which the information will be made 
available.  Details in relation to supplementary information have been provided to both members and advisers.  
Accordingly, I ask the minister to cooperate with those requirements. 

I caution members that if a minister asks that a matter be put on notice, it is up to the member to lodge the 
question on notice with the Clerk’s office.  Only supplementary information that the minister agrees to provide 
will be sought by 11 June 2004.  

Mr C.J. BARNETT:  The first dot point at page 839 refers to some concerns about the United States economy.  I 
am interested in knowing how the department assesses the current robustness, or otherwise, of the United States 
economy and its impact on Western Australia.   

Mr C.M. BROWN:  I will let Dr Limerick talk about how the department assesses that, but from my perspective 
the figures that are coming out certainly suggest that the United States economy is improving.  There is no 
question about that.  Some very good numbers on employment growth and economic forecasts have been 
delivered recently.  However, a number of commentators are saying that they are worried about whether the 
current growth rate in the United States will be sustainable over the medium term.  They are also toying, as the 
Leader of the Opposition would be aware, with the question of interest rates.  Various pundits are suggesting that 
interest rates will move.  That is a matter, as I understand it, that Greenspan has an opinion on.  Certainly from 
my perspective, from reading what the economic commentators have to say, there is a strengthening economy in 
the United States, but it is by no means clear that it will be sustainable in the medium term.  Dr Limerick may 
wish to comment on that from a departmental perspective.  

Dr LIMERICK:  My only additional comment would be about the impact of sustained oil prices, if they remain 
above $40 a barrel, on not only the US economy but economies worldwide.  As the minister said, there was a 
concern until recently that the jobs growth in the United States was not being reflected in the figures.  It seems to 
be evident now, from the most recent figures that have come out, that there is jobs growth in the United States 
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and that the United States economy is going ahead.  However, it is a bit fragile due to oil prices and, of course, 
whatever might come out of the politics that will lead up to the United States presidential election at the end of 
this year.   

Mr J.N. HYDE:  I refer to page 839, significant issues and trends.  I refer particularly to the protection of old-
growth forests.  What support has been provided to the timber industry, particularly in the south west? 

[3.10 pm] 

Mr C.M. BROWN:  I thank the member for the question.  As members know, the Government came to office on 
a platform of protecting old-growth forests.  That was clearly a commitment that was given in the election 
campaign and one that we have moved rigorously to implement.  We always knew that that commitment would 
mean a slimming of the timber industry and that we would need to provide various levels of assistance both for 
those companies that are exiting the timber industry and those that will stay in the timber industry.  A number of 
companies have gone out of the industry.  In fact, we have exited quite a number of businesses.  I made a 
parliamentary statement on that matter about a month ago, in which I listed the payments that have been made 
for the business exits, together with the industry assistance payments.  A number of companies sought a business 
exit before the end of their contracts, which was 31 December 2003.  Each of those companies had a contract 
with the Forest Products Commission for an amount of jarrah.  When those companies exited, the cancellation of 
those contracts resulted in the recovery of nearly 193 000 cubic metres of jarrah.  We have provided additional 
funding for industry development assistance.  We were hopeful that the Australian Government would come 
forward with a co-contribution to work with the State on the original intended allocation of $15 million.  
Unfortunately, that did not occur and the State had to consider increasing the amount that it had set for industry 
assistance.  As such, we have now allocated a total of $28.5 million for industry assistance.  I released a 
ministerial statement detailing all the companies to which those funds went.  We are finding new opportunities 
emerging and I will refer to one. 

Whenever timber is in short supply, people become imaginative in their efforts to recover as much timber as 
possible.  The State is currently working with and prepared to assist a company that is considering purchasing 
some new equipment.  This new equipment will result in the company using residue timber; that is, timber that is 
not currently used but is just thrown out.  The work on this project will create an additional 30 or so jobs in 
regional Western Australia.  Interestingly, because the product is residue timber, it will generate royalties for the 
State roughly estimated at $1.5 million a year.  Although the State will assist the company with a payment of 
about $2.2 million, the payback for that will be about $1.5 million plus a year in additional royalties and about 
30 or 40 jobs in regional Western Australia.  We have worked assiduously with the companies that have been 
given a timber allocation and we are still working on more things to be done.  We have also assisted companies 
that are exiting the industry. 

From time to time members have asked about the process companies go through when they exit the industry and 
how assessments are made of payments made to those companies.  A panel of assessors, which includes 
Pricewaterhouse and RSM Bird Cameron, the Australian property consultants, assess the value of the businesses 
and then make recommendations to an across-department committee that includes the Forest Products 
Commission, my department, the Department of Industry and Resources, the Department of Education and 
Training and the forestry policy implementation office.  The panel then considers the payments and any appeals 
that may be lodged on behalf of people going out of the industry.  Applicants who consider they have not been 
given an appropriate exit business payment have the opportunity of appealing and when there is disagreement on 
the valuation of a business, advice is sought from the Valuer General’s Office, which conducts an independent 
arbitration.  It has been a very comprehensive process.  We have been working with both timber companies that 
are exiting the industry and those that are staying in the industry.  We are seeking to assist the industry by 
working with those staying in the industry on upgrading their equipment so that they can work with timber that is 
available and increase their recovery rates.  We have also been working strongly with and providing money to 
members of the furniture industry so that they can improve their designs.  For example, although the American 
market likes the finish of jarrah interior furniture, it did not like the design.  We have provided money to 
members of the furniture industry so that they can work with the University of Western Australia to improve 
their designs and export opportunities.  There has been some success with that work.  We are close to getting to 
the end of the restructuring process, but we are not quite there yet.  Overall the vision is for the timber industry 
to continue, albeit with lower volumes, and for maximum value adding.  We are working hard to achieve those 
objectives. 

Mr C.J. BARNETT:  I asked a question about the United States on some general project issues.  I am interested 
to know how the department views the medium-term prognosis for China’s growth.  Does the minister see 
particular risks in the very high rate of growth in the Chinese economy?   
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Mr C.M. BROWN:  I will comment first and then I will ask Dr Limerick to comment.  I was in China about 
three weeks ago.  While I was there, I had some discussions at the most senior level with the National 
Development and Reform Commission; that is, as the Leader of the Opposition knows, the economic regulator in 
China.  The chairman, Ma Kai, is the equivalent of a cabinet minister, if we compare the Chinese system with 
the British system.  I met with Vice-Chairman Zhang while I was there, who is equivalent to a senior minister 
compared with the British experience.  Essentially, as the Leader of the Opposition knows, China had about a 
9.5 per cent growth rate last year.  The major speech given by Premier Wen Jiabao at the National People’s 
Congress in March this year indicated that China did not want that sort of growth rate.  It wants the growth rate 
to come down by about two and a half points and is aiming at a growth rate of about seven per cent.  As the 
Leader of the Opposition would be aware, that is still a very significant growth rate.  In my view the Chinese 
economy will continue to grow significantly, but the Chinese leadership will not let that growth get away from it.  
I will give one example of that.  The Chinese National Development and Reform Commission has required each 
proponent for a new steel mill to get the commission’s approval.  There are currently 22 applications for new 
steel mills, ranging in size from a few million tonnes up to 10 million tonnes.  If all those steel mills were to 
come into production, they would provide conservatively more than 100 million tonnes of steel.  Although the 
market will take more steel production, it will not take that amount.  While I was there, the question was: why 
not let the market sort it out?  The difficulty for the Chinese leadership is that many companies seeking to 
expand their production or set up new facilities are state-owned enterprises.  The Chinese Government is 
therefore keen not to invest money in state-owned enterprises and then find that the investment is not in the 
critical place.  My judgment is that China will continue to grow and for the next financial year the Chinese 
leadership will see that growth continue at seven per cent.  There has been some debate about whether that might 
be after the Beijing Olympics, as some economic commentators have suggested.  However, we will have to see 
where the Chinese leadership takes the country in 2020.  It wants the country to be equivalent to an industrialised 
country.  If the Chinese leadership is to achieve that objective, it must have growth rates of at least seven per 
cent.  My perception is that growth will be very strong in the next four to five years and the Chinese leadership 
will have to have stronger growth in the out years after that as well if it wants to achieve the goal it has set for 
itself.  Dr Limerick might also comment on the economic position in China.   

[3.20 pm] 

Dr LIMERICK:  I agree with all the minister’s comments.  Interesting statistics came out at the end of March.  
The investment growth in China to the end of 2003 was about 27 per cent.  The latest statistics to the end of 
March this year are around 40 per cent.  That has started to ring alarm bells because inflation also started to kick 
up to about 3.4 per cent at the end of the first quarter.  That triggered Wen Jiabao’s comments about having to 
put on the brakes.  Even so, the Asian Development Bank is forecasting that investment growth will average 
about 17 per cent by the end of 2004-05.  

The latest assessments I have seen by Standard and Poor’s and the International Monetary Fund suggest a soft 
landing.  In the past couple of weeks Standard and Poor’s has said that it sees no need to downgrade the quality 
of Chinese credit.  The IMF came out positively a couple of weeks ago in its last world economic review and 
said that it foresees growth in China being able to continue in the long term at six to nine per cent provided the 
pace of reform continues to be quite strong.  This is being driven by, as much as anything else, the Chinese 
Government’s very positive approach to what it calls “xiaokang”, which is to increase the wealth of the Chinese 
from about $US1 000 per capita now to about $US3 000 per capita by 2020.  That will treble the individual 
wealth of the Chinese person in the street.  That in itself will lead to a growth in consumerism.  Growth at the 
moment is being driven by infrastructure development and new investment in manufacturing equipment.  Over 
the next several years, that will convert into more of a consumer-driven economic growth, and that will take 
some of the heat from the huge flow of materials inputs that go into China and, therefore, the increasing costs 
that is causing to not only China but also everybody else in the region.  
Mr C.M. BROWN:  The other point about the domestic economy is that when we met senior officials in 
Shanghai they suggested that, in the technical areas, wages were now averaging $US6 000 a year.  That is a huge 
increase, albeit only in Shanghai.  That happens to be the most significant area of growth.  There is no doubt that 
for some of the technical and skilled workers, rates are starting to move quite significantly.  People in leadership 
positions at the provincial level were trotting out those figures.  Officials indicated that, even in our sister State 
of Zhejiang province, the average, from memory, of about $US1 800 has increased to around $US3 000. In some 
of those areas incomes have already increased.  
Mr J.J.M. BOWLER:  The seventh dot point on page 840 refers to the international competitiveness of Western 
Australia and ends with the words “responsible growth”.  As a member whose electorate takes in much of the 
mining industry, I am particularly concerned at the growing internationalisation of the mining industry and its 
possible impact upon individual operations.  I refer to the Windimurra vanadium mine and the fact that a very 
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profitable mine in Western Australia might be closed by forces beyond our control.  I understand the minister is 
aware of this.  What is happening and what does the future possibly hold?   
Mr C.M. BROWN:  I am very much aware of that.  We have raised that matter formally with the senior 
management, both in Western Australia and internationally, to try to get some agreement that if they do not want 
to operate the mine, to at least put it on the market.  
Mr C.J. BARNETT:  You are following my suggestion.  
Mr C.M. BROWN:  No.  We have raised that matter with the Xstrata people.  They have indicated to us that they 
are prepared to receive a commercial offer for the mine.  The sticking point appears to be that they have said that 
they have not received a commercial offer.  What they consider to be a commercial offer is a commercial offer 
for the value of the investment in the plant for the mine.  They said that if they were to receive a commercial 
offer like that they would consider it.  That is not to say they would accept it, because they say in their own 
media release that part of the issue with Windimurra relates to the world supply of vanadium and the impact on 
the price.  
I have indicated quite firmly that if the purpose of the closure of a mine in Western Australia is to keep the 
market tight and keep prices high, that is not in the State’s public interest and Xstrata must understand that.  
Equally Xstrata has said that from its perspective, for a variety of reasons, the mine is not economical and the 
company has decided to close it.  It remains of that view despite representations.  It raises a very important 
public policy question; namely, what powers should be open to the State in the event that a decision is made by a 
company that ostensibly means it is closing down an operation here when it appears that that closure is, in part, 
about keeping up world prices.  There are no coercive powers or provisions under the Mining Act to deal with 
that matter.  

Accordingly, I have taken up this matter with Xstrata, at both state and international levels, and have got 
nowhere on the company’s position.  I have taken the opportunity of formally raising that matter with the 
Chamber of Commerce and Industry and the Chamber of Minerals and Energy seeking urgent discussions 
because it is a critical public policy issue that will apply to not only Xstrata but also every company.  If changes 
are to be made to the Mining Act, obviously those changes will not apply to a single company; they will apply 
per se.  I have only very recently written to both chambers.  I hope to have discussions with them later this week 
about that matter.  I also asked in that letter whether they could bring to bear some influence on the decision and 
to make some representations on behalf of the State.  We are making the representations and seeking to involve 
the industry groups in that matter because it is an important public policy issue.  Clearly, at this juncture, it 
appears that Xstrata will not change its position, although it says it is open to a commercial offer.  As I said, I 
hope we can have some discussions about this matter with the two Chambers later this week or early next week.  
The issue is complex because Xstrata is in the process of dismantling the plant.  It has been put to me that once 
the plant is dismantled the opportunity will have gone.  
The removal of the tenements has been raised with Xstrata.  It has indicated to us that it does not intend to try to 
keep the tenements.  It has certain legal obligations concerning the tenements and rehabilitation.  Xstrata has said 
that if it can get a buyer for the plant, it will sell it.  Regardless of whether it gets a buyer, it will be happy to 
hand on the tenements, although it has certain obligations under the Mining Act to undertake rehabilitation and 
so on.  It would have to fulfil those obligations first unless an arrangement could be entered into with someone 
else who was prepared to take on those obligations. 

[3.30 pm] 

Mr J.J.M. BOWLER:  If the minister does not have power under the Mining Act, does he think that is the way 
we will have to go, particularly in view of the fact that the internationalisation of the mining industry around the 
world will lead to more examples of this in coming years? 

Mr C.M. BROWN:  It is a matter to which I want to give some thought.  Two things that make Western 
Australia a standout place for investment are security in this State and low sovereign risk.  We must be very 
careful about putting provisions in the Mining Act that allow the State to move in in such circumstances, because 
we could undermine international investment in the State. 

Mr J.J.M. BOWLER:  Queensland has something like that, though, does it not? 

Mr C.M. BROWN:  No, Queensland has - 

The CHAIRMAN:  Would members keep their questions and answers short, please. 

Mr C.J. BARNETT:  I have a point of order.  I seek some clarification.  I do not mind pursuing the issue, but I 
understand that normally formal questions are asked by various members. 

Mr J.N. HYDE:  They are interjections.  We are happy for the Leader of the Opposition to interject. 
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The CHAIRMAN:  There is no point of order.  However, I ask that members keep their questions and answers 
short, please. 

Mr C.M. BROWN:  I will finish that answer.  Queensland’s arrangements for a certain bauxite mine are 
obviously similar to what we have in some of our state agreements; that is, under the state agreements, if a 
company does not go ahead and develop a mine or produce a project within the time frame it is given, it can be 
given notice.  The company could then lose the ground, and it would be given to somebody else.  That has not 
been the practice in WA.  Generally, with most projects, when proponents have not been able to go forward, 
there have been some negotiations between the State and the proponent about some progress being made or 
deferments being given.  That sort of provision does not exist under the Mining Act, but it does exist under most 
state agreement Acts whereby proponents have vacant land upon which they have an obligation to go forward 
with a project. 

Mr C.J. BARNETT:  I will continue on the Windimurra issue.  Late last year, a Canadian group bought out 
Western Metals Ltd and its Pillara mines in the Kimberley.  It immediately ceased its production.  Some 200 jobs 
were lost.  There was an immediate rise in the value of its Canadian operation.  To me, that was anti-competitive 
and in breach of World Trade Organisation guidelines.  Now Xstrata is suggesting that it will start to dismantle 
the plant at Windimurra.  I ask the minister: firstly, has the company removed any equipment from that plant; 
and, secondly and specifically, what action has the minister taken to ensure that plant is not gutted, because that 
would be an act of economic vandalism? 

The CHAIRMAN:  Would the Leader of the Opposition point to the line item that refers to that? 

Mr C.J. BARNETT:  It is exactly the same line item that the member for Eyre referred to. 

The CHAIRMAN:  He should have pointed to it too. 

Mr J.J.M. BOWLER:  Point No 7. 

Mr C.M. BROWN:  We have made representations to Xstrata to not dismantle the plant and to on-sell it, or to at 
least make it available.  I do not know whether it has started dismantling the plant as of today. 

Mr C.J. BARNETT:  Further to that, has the minister spoken personally to Xstrata management in Zurich, or has 
the department - 

Mr J.N. HYDE:  The Leader of the Opposition could not get away with this in question time, and he is trying 
again in this committee hearing. 

Mr C.J. BARNETT:  Has the minister spoken personally to the management in Zurich?  Is it the minister’s 
intention that he or a senior person from the department will discuss the issue with the senior management in 
Xstrata, because, with respect, that is where the decisions will be made?   

Mr C.M. BROWN:  Yes.  We have communicated formally with the people in Zurich. 

Mr C.J. BARNETT:  Has the minister spoken with them personally? 

Mr C.M. BROWN:  No, we have sent them a letter about that, so they are very clearly aware of the position.  
They have come back to us and said that they are prepared to consider any offer. 

Mr C.J. BARNETT:  Any offer? 

Mr C.M. BROWN:  Any commercial offer.  The point they have made to me, correctly or otherwise, is that they 
have not received a commercial offer. 

Mr C.J. BARNETT:  Would the minister explain his understanding of a commercial offer? 

Mr C.M. BROWN:  I will not explain my understanding of a commercial offer, but I will explain what I 
understand they mean by a commercial offer.  I think what they mean by a commercial offer is an offer that takes 
into account the amount of investment they placed in the plant. 

Mr C.J. BARNETT:  With respect, that would not be a commercial offer.  If they are talking about scrapping the 
plant, the value of the plant to them today is its scrap value, and any offer equivalent to or above that would have 
to be, by definition, a commercial offer. 

Mr C.M. BROWN:  The State does not control commercial negotiations between one entity and another.  Those 
entities are free to make whatever commercial arrangements they wish or do not wish to make.  The point that I 
have raised in my communication with the company is that we do not want mining operations closed down in 
Western Australia for the purpose of creating a tight market and inflating prices.  If it is done for that purpose, it 
is not in the public interest.  We have put that to the company, both verbally to the people in Western Australia 
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and in writing to the senior people in the company.  They have put back to us their position on that.  I still think 
that leaves some questions unanswered.  That is why I have raised the matter with the two Chambers with a view 
to having some urgent discussions with them about what they consider, from a business perspective, to be an 
appropriate response from government.  It seems to me that if the company is going to do something that 
disadvantages the State, the State must look to see what it will do and what powers are available to it.  The 
advice that I have received - unless that advice is incorrect - is that there are no powers under the Mining Act to 
do anything about it.  If that advice is correct - I have no reason to doubt that the advice is correct - it leaves a 
vacuum in terms of the coercive powers the State may need in those circumstances. 

Mr C.J. BARNETT:  The minister will not find powers under the Mining Act.  However, I suggest that the 
minister should be prepared to go to Zurich with the chief executive and confront that company head to head.  I 
also suggest, if the minister has not done so, that he should refer this matter to the Foreign Investment Review 
Board.  Has the minister done that? 

Mr C.M. BROWN:  No. 

Mr C.J. BARNETT:  I suggest the minister do that. 

Mr M.P. WHITELY:  I refer the minister to the sixth dot point of significant issues and trends on page 840, 
which refers to the importance of sustainability and governance issues.  How does that apply in the case of the 
proposed expansion of Alcoa World Alumina Australia’s operations at Wagerup? 

[3.40 pm] 

Mr C.M. BROWN:  As the member knows, earlier this year Alain Belda, who is the Chairman of the Board and 
Chief Executive Officer of Alcoa worldwide, was in Western Australia.  He indicated very firmly at the time that 
Alcoa was interested in expanding its operation in Western Australia.  Arising from that, and following further 
discussions with Alcoa at the state level, it is clear that Alcoa is interested in expanding the Wagerup operation.  
I issued a media release about three or four weeks ago - I might be incorrect on that - indicating that Alcoa was 
interested in expanding in Western Australia and that the Government would undertake community consultation 
with the local communities with a view to arriving, within a matter of a few months, at a position on whether it 
would be generally supportive of the Alcoa expansion.  Since that time, a sustainability study has been taking 
place under the chairmanship of Simon Holthouse, a former chairman of the WA Planning Commission.  He is a 
very good person.  He is overseeing that study being carried out by a consultant.  Discussions will be held with 
the local community in Hamel and Yarloop about the expansion.  We hope to have information on that matter in 
the next one to three months, when government will make an in-principle decision.  I point out for the sake of the 
record, importantly, that some people have put it to me that government has already made a decision on the 
matter.  Government has not made a decision on the matter, and government will make a decision on the matter 
only once community consultation has been sought and advice has been provided to government.   

Equally, Alcoa has made it clear that it can invest in many places around the world, and that it does not propose 
to invest in areas in which it will face significant opposition from Governments or local communities.  That view 
was forcefully put by the former Executive Vice-President of Alcoa, Mr John Pizzey, who has now retired.  As 
far as I am aware, that remains Alcoa’s view, notwithstanding the departure of Mr Pizzey.  Alcoa is also 
undertaking a community consultation process.  Two separate - it is important that they be separate - processes 
are taking place: the government is undertaking one, and Alcoa the other.  A decision will be made in the next 
couple of months on the expansion and whether the Government and community are generally supportive of it.  
Once that decision is made, if it is made in the negative, Alcoa will invest elsewhere in the world; if it is made in 
the positive, Alcoa will be required to go through the normal approval processes, including environmental and 
others, to take into account all matters associated with its operation.   

Mr C.J. BARNETT:  I refer to output 1, titles and royalty administration, outlined on pages 845 of the Budget 
Statements.  I notice a reduction in the budget for this area.  With the pick-up I hope we will see in exploration 
and certainly in mining activity, I would expect growth in funding in this area.  Why has the budget been cut by 
eight per cent in real terms for this part of the department?  The figures for this program are outlined on page 
844.  The cut is about $2 million from titles and royalties administration, which seems incongruous given mining 
industry activity.   

Mr C.M. BROWN:  What is referred to as a cut can be explained as follows: the previous year’s allocation 
included two projects, one of which related to the MiTiS minerals title system, and the other was a special 
project related to native title.  Those special projects received an allocation of a little more than $1 million.  If the 
Leader of the Opposition takes that figure off the estimated actual, he will find that the figure is almost exactly 
the same as that of the previous year.  A cut has not occurred.  The previous year had two special projects that 
are now completed.   



Extract from Hansard 
[ASSEMBLY - Tuesday, 18 May 2004] 

 p109b-125a 
Chairman; Mr Colin Barnett; Mr Clive Brown; Mr John Hyde; Mr John Bowler; Mr Martin Whitely; Mr Paul 

Omodei 

 [7] 

Mr C.J. BARNETT:  The first dot point on page 845 refers to a reduction in the backlog of outstanding mineral 
applications.  What is the current number of outstanding mineral title applications?  

Dr LIMERICK:  The figure for mining lease applications is 5 100, and the applications total is 12 000. 

Mr C.J. BARNETT:  How does that compare with recent years? 

Dr LIMERICK:  If the member wants accurate information, I will have to provide it by way of supplementary 
information.  From memory, there have been around 5 400 mining lease applications.   

Mr C.J. BARNETT:  Can I seek as supplementary information the figures for applications in both categories for 
the past five years? 

The CHAIRMAN:  Is the minister prepared to provide that information? 

Mr C.M. BROWN:  Yes. 

The CHAIRMAN:  Can the minister reiterate the information to be provided? 

Mr C.M. BROWN:  We will provide advice on outstanding applications.  

[Supplementary Information No B8.] 
Mr C.M. BROWN:  We have been working on this area for some time.  I gave notice in Parliament of proposed 
changes to the Mining Act that very much result from a major report of the technical task force into native title 
matters and the Keating and Bowler reviews.  A couple of issues in the Mining Act need to be worked through.  
The intention is to introduce some legislative changes that will seek over two to three years to reduce that 
backlog substantially.  An interplay between the Mining Act, the Native Title Act and to some extent the 
Environmental Protection Act has caused the backlog.  It is a matter of working through the interaction between 
the three pieces of legislation, bearing in mind that one is national legislation.  It is a matter of working with the 
mining and native title representative bodies to find a way forward.  We are close to that point.  If we can 
achieve the level of agreement I hope will be forthcoming from all interests in the mining industry and those 
representing native title and environmental interests, changes will reduce that backlog by 80 per cent over three 
years.   

Mr C.J. BARNETT:  Can I clarify that the data I seek is for the past five years? 

Dr LIMERICK:  Yes. 

Mr J.N. HYDE:  The sixth line item under major policy decisions on page 841 of the Budget Statements refers to 
the 2005 World Exposition in Aichi, Japan.  It has an allocation of $600 000 for the 2004-05 budget and 
$250 000 in the forward estimates.  For what purposes will that funding be used?   

Mr C.M. BROWN:  This is a major World Expo to be held in Japan, which is very much supported by the 
Japanese Government and pursued with some rigour by the Japanese Ambassador to Australia a few months ago 
when he visited Western Australia and had discussions with the Premier and me.  The Japanese Government is 
keen for strong participation in the World Expo.  The Australian Government is allocating significant resources 
to showcase Australia, and has encouraged all States to participate.  We have agreed to participate in the expo. 

[3.50 pm] 

Mr J.N. HYDE:  What will be its duration? 

Mr C.M. BROWN:  It will be of six months duration.  It is a significant program and will consist of 145 events.  
It will be an opportunity to showcase Western Australia through a whole variety of areas such as business 
missions and a VIP program that will showcase the provision of fine wine and food from Western Australia.  
There will be six priority sectors per month, starting from April and ranging through automotive, agribusiness, 
information and communications technology, environment, biotechnology, natural resources and energy.  This 
will be a very significant program.  We will be working with a range of departments and agencies to promote 
Western Australia and Western Australian business.  The Australian Government is putting in considerable 
resources.  Invest Australia, which is an agency of the Australian Government, will be setting up investment 
seminars and workshops to promote Australia as an investment destination.  As part of the Australian forum, it 
will be very much about promoting Australia as a whole rather than any particular State, although we will be 
there seeking to draw attention to Western Australia.  We will be there supporting the Australian push but we 
will be promoting Western Australian companies to get business opportunities for this State.  There will be a 
variety of opportunities for business matching and host functions in the Australian pavilion.  It will be a very 
significant investment.  It is envisaged that most of the Australian States will participate.  Japan is obviously our 
No 1 trading partner, so we will certainly be there.  Just as all of the trade ministers from the Commonwealth and 
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the States agreed to participate in promoting Australia in China, this will, in a similar vein, be the 
Commonwealth and the States participating together to promote Australia in Japan. 

Mr P.D. OMODEI:  I refer the minister to major initiatives for 2004-05 on page 845.  The second dot point 
refers to finalising and implementing the royalties management system.  What changes will be made to the 
current process under this system?  I also refer to the next dot point which relates to finalising the petroleum 
amendment Bill and implementing changes.  What amendments will this Bill provide and how will they assist 
the industry? 

Mr C.M. BROWN:  Are you talking about the Mining Amendment Act, first of all? 

Mr P.D. OMODEI:  Yes, the royalties management system under the Mining Amendment Act. 

Mr C.M. BROWN:  I will let Mr Smith provide the answer to both of those questions. 

Mr SMITH:  In terms of the royalties management system, we have brought forward investment in the 
information technology system to facilitate the electronic lodgment of royalties.  To date it has been a manual 
system and we are moving to electronic lodgment.  The development of that electronic system is in place at the 
moment and it is expected to be completed within the next six months.   

Mr P.D. OMODEI:  The other matter related to the Petroleum Amendment Bill and the last dot point under 
major achievements. 

Mr SMITH:  The amendment Bill is currently being drafted and is with parliamentary drafting.  The purpose of 
that is to bring into line some of the amendments to the commonwealth legislation that have been passed for the 
National Offshore Petroleum Safety Authority. 

Mr C.M. BROWN:  That is an agreement between the Commonwealth and State Governments to establish the 
National Offshore Petroleum Safety Authority, which is a national authority.  It is an agreement between all the 
States and the Commonwealth.  The legislation has passed through the federal Parliament and complementary 
state legislation is required. 

Mr P.D. OMODEI:  That has not been done yet. 

Mr C.M. BROWN:  No. 

Mr SMITH:  The legislation is currently being drafted and is on track for being lodged in the autumn sitting, 
with a view to it being passed in time for NOPSA to be established by 1 January 2005. 

Mr P.D. OMODEI:  Is that this autumn? 

Mr SMITH:  That is right. 

Mr WHITELY:  I refer the minister to page 841, major policy decisions and the line item referring to the 
Ravensthorpe infrastructure package, which identifies $2.3 million of expenditure in the coming financial year 
and $15.7 million in the out years.  Can the minister elaborate on what this covers? 

Mr C.M. BROWN:  Yes.  The Ravensthorpe project is a major investment project by BHP Billiton involving 
some $1.4 billion.  BHP Billiton indicated early in the piece that it was interested in maximising opportunities 
for local employment; that is, employment in the regions rather than a fly in, fly out arrangement, which would 
mean fairly significant increases in the population in Ravensthorpe, Hopetoun and Esperance, and additional 
infrastructure would also be required.  Early in the piece it was estimated that some $55 million would be 
required for that purpose and a request was made to the State Government, which looked at the matter and 
indicated that it was prepared to put up one-third of that amount.  The company would put in one-third and the 
Australian Government would also put in one-third.  An application was made by the company to Invest 
Australia to provide those funds.  As yet a positive response has not been received from the Australian 
Government on this matter.  The local community is making representations to the Commonwealth about 
assisting the project, but the Commonwealth does not have a coordinated or consistent approach to the funding 
of infrastructure projects like this.  The local communities are very keen to maximise local employment 
opportunities, as is the State Government.  We are continuing to work with other state agencies for the best way 
to utilise the money that has been allocated, which is part of the money the member referred to, which will 
maximise the opportunity to get local employment in that area.  It will be a difficult task unless the local 
communities can convince the Commonwealth to also make a contribution to the infrastructure needs of the 
project.  This is an important project for the State.  It will provide significant employment opportunities during 
the construction stage and also the operational stage, creating in the order of 300 jobs, which will make a 
significant contribution to those three communities in the great southern. 
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Hopefully we can maximise that opportunity.  The funds allocated and shown in the Budget Statements are the 
State’s contribution towards the project employing people from the local community, rather than having a fly in, 
fly out arrangement.   

[4.00 pm] 

Mr C.J. BARNETT:  The second last dot point on page 845 of the Budget Statements refers to facilitating the use 
of standard heritage protocols as an initiative for the coming year.  What is proposed by that, given the 
variability of heritage issues?   

Mr C.M. BROWN:  The Government carried out a major review of the interaction between the Mining Act and 
the Native Title (State Provisions) Act and established a technical task force on native title.  It considered ways 
of speeding up access to land so that companies could get access to land more quickly than was otherwise the 
case.  One of the questions that had to be considered was how quickly Aboriginal heritage issues could be dealt 
with.  The technical task force proposed the use of standard heritage protection agreements to reduce the amount 
of time it takes to achieve a grant for an exploration title.  The State has reached heritage protocols with five of 
the six native title groups.  It has yet to reach a heritage protocol agreement with the Kimberley Land Council.  
The policy is essentially this: when an exploration tenement application commits to entering a standard 
agreement for the area, the application will be submitted to the expedited procedure under the Native Title Act.  
The State has agreed that it will submit to the expedited procedure under that Act when the standard heritage 
protocols are used.  In response, the native title parties going through the standard procedure agreed to will not 
object to the expedited procedure going forward under the Native Title Act, and that means that the application 
will be capable of being granted in six months, instead of approximately 12 months or longer, as is now the case.  
The standard heritage agreements also provide a mechanism to allow exploratory activity to be undertaken on 
prospecting and exploration licences while protecting Aboriginal heritage.  The standard heritage agreement will 
provide that heritage surveys are conducted ahead of ground-disturbing activities as agreed to by the parties, and 
at costs set out in the agreement.  It is proposed that the standard heritage agreements, which have very much 
been developed in consultation with native title represented bodies and the mining industry, will work through 
Aboriginal heritage processes in a balanced way, but in a way that provides certainty for native title 
representative bodies, heritage issues and the mining industry.   

[Mr D.A. Templeman took the Chair.]   

Mr J.J.M. BOWLER:  Page 841 of the Budget Statements refers to clearing the backlog of mining tenement 
applications, which came out of the report I was commissioned to write.  Is this the only part of the Budget 
Statements that refers to the recommendations I made in my report?  

Mr C.M. BROWN:  A number of recommendations contained in the member for Eyre’s report are proposed to 
be incorporated in the changes to the Mining Act, but they also have budget implications.  One of those relates to 
the length of exploration licences.  In his report, the member for Eyre recommended that exploration licences 
that have a five-year term be extended for a further five years and for periods thereafter.  Essentially, in that way, 
people can carry out exploration on exploration licences and mining on mining leases.  The intention is to give 
effect to that recommendation.  Importantly, the legislation will also give companies the opportunity to revert 
from mining leases to exploration licences, and that will allow access to the ground so that they can continue 
with their exploration activities.   

Mr J.J.M. BOWLER:  That is for mining applications, not mining leases that have already been granted.   

Mr C.M. BROWN:  Yes.  In terms of mining lease applications, there will be an opportunity for those parties to 
apply for exploration licences and to have them extended for the period set out in the Act.  As the member for 
Eyre pointed out in his report, there is a need to have mining leases used for mining and exploration licences 
used for exploration.  The backlog, in part, arises from the fact that there are currently restrictions in the Mining 
Act.  Basically, companies are compelled to go for a mining lease if they want to hang on to ground when, in 
fact, they are not ready to proceed with mining and simply wish to preserve their position for further exploration.  
The intention is to make those changes.  The opportunity to make those changes will arise when we work 
through some of the issues in the Act, and that will give greater opportunity for people to get access to the 
ground.  Some of the other recommendations the member for Eyre made in his report are referred to on page 841 
of the Budget Statements.  For example, he recommended that the amount of funds available for pre-competitive 
geoscientific information be increased, and additional funds have been made available.  Funds have also been 
made available for the release of company exploration data, which has to be withheld under the Mining Act 
currently, but which will be able to be released once changes to the Mining Act are effected.   

Mr C.J. BARNETT:  I refer to output 2 on health and safety on page 846 of the Budget Statements.  I seek an 
explanation.  The budget has been reduced by about seven per cent and yet it is intended that full-time equivalent 
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staff be increased from the current number of 176 to 190.  How does the minister reconcile a reduced budget 
with increased staffing levels?  What will be the implication in this area?  In other words, what is going on? 

[4.10 pm] 

Mr C.M. BROWN:  I will let Dr Limerick go through that.   

Dr LIMERICK:  Following on from the Bellevue inquiry last year, it was proposed that the department’s 
database, particularly on explosives and dangerous goods, be improved so that agencies such as the Fire and 
Emergency Services Authority of Western Australia, the Department of Environmental Protection and so forth 
would have access to the information in that database.  A considerable sum - I do not have the exact number in 
my head - was set aside to implement that database, and that is what has increased the expenditure in the current 
year.   

Mr J.N. HYDE:  Dot point eight on page 840 refers to regional telecommunications.  What is the Government 
doing to address the telecommunications issues in regional Western Australia, particularly broadband and 
associated issues?   

Mr C.M. BROWN:  Essentially we have looked at what can be done to improve telecommunications services in 
the remote areas of the State.  From time to time opportunities arise to partner with the Australian Government in 
getting additional or improved telecommunications services in remote areas.  The Government intends to invest 
some $2.8 million to improve telecommunication services in the Ngaanyatjarra lands in the eastern part of the 
State.  This will be our contribution as part of a $5.8 million broadband project.  The intention of the project is to 
provide improved telecommunications for voice and data, videoconferencing and Internet services.  It will cover 
an area of 250 000 square kilometres that is sparsely populated, with some 2 500 residents.  We have made a 
commitment to put in that money, along with the Australian Government, which has provided $2 million from 
the commonwealth coordinated communications infrastructure fund.  This is one of the most isolated areas in the 
world, and certainly one of the most isolated areas in Western Australia.  One of the matters raised in the Gordon 
inquiry was the need to improve telecommunications for the delivery of government services in remote 
Aboriginal communities.  The allocation of this money will enable those services to be much better provided in 
that very remote part of the State.  As a result of this project, the people in that area will be able to have a 
telephone in their home.  We are also working on telehealth, improving educational outcomes with virtual 
classrooms, and improving the delivery of police services.  All of these important areas will be enhanced with 
improved telecommunications services.   

The funding has been provided.  However, the precise nature of the technology that will be used has yet to be 
determined.  The technology is changing all the time and is moving ahead in leaps and bounds.  Therefore, the 
Government is not willing at this stage to stipulate the technology that will be used.  We intend to go to the 
market to seek the best technology that is available so that we can achieve an outcome that will best deliver these 
telecommunications services.  

Mr J.N. HYDE:  In that 250 000 square kilometres, will a set number of communities or a percentage of 
communities be covered?  Has that sort of detail been determined yet?   

Mr C.M. BROWN:  The intention is that all of the 12 indigenous communities in that area - I think Warburton is 
the largest one - will be serviced.  It will depend on the technology that is available, but the intention is to 
provide a very wide coverage so that it is not related simply to the community, and people who move a few 
kilometres outside the community do not have a telecommunications service.  The intention is that the service 
will be very broad indeed.   

Mr P.D. OMODEI:  I refer to page 855, works in progress, Ord River irrigation, stage 2.  The estimated total cost 
is $15.539 million, and the estimated expenditure for 2003-04 was $2.689 million.  How much of that has been 
spent, what are the works for, and what progress has been made on that project?   

Mr C.M. BROWN:  We cannot provide an answer at this time about the precise nature of the expenditure of 
$2.689 million for the Ord River irrigation project, stage 2, so we will provide that by way of supplementary 
information.   

[Supplementary Information No B9.]   
Mr P.D. OMODEI:  I also asked how much money has been spent and what has it been spent on.   

Mr C.M. BROWN:  Essentially the project is about opening up an agricultural opportunity at the Ord River.   

Mr P.D. OMODEI:  Does it mean more irrigation channels? 

Mr C.M. BROWN:  Yes.   
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Mr M.P. WHITELY:  Dot point three on page 845 refers to a recommendation of the Keating “Review of the 
Project Development Approvals System”.  One of the other recommendations of the Keating review was to limit 
the role of the Warden’s Court.  As the minister would know, I have raised some concerns about the loss of 
opportunity for the Warden’s Court to raise economic, social and environmental concerns.  What action has been 
taken on that recommendation of the Keating report?  Has that been picked up in the amendments to the Mining 
Act?  

[4.20 pm] 

Mr C.M. BROWN:  The member is correct about the recommendation from the Keating review - if not the 
review conducted by the member for Eyre - which suggests that the role of the Mining Warden relates to issues 
under the Mining Act, rather than social, economic and environmental issues.  The Mining Warden’s role was 
originally regarded as more of a technical role.  I have some empathy with the views expressed in the reviews by 
Keating and the member for Eyre.  However, it is important that the community have a mechanism for its views 
to be considered.  That is a matter that we have given some attention to, but we have not yet concluded a view on 
the precise way in which it ought to be done.  Until we have come to a position on that, it is not intended to 
change the current jurisdiction of the Mining Warden.  There is some substance in the Keating review and in the 
report prepared by the member for Eyre.  However, we have not come to a landing on how to allow communities 
to be heard on matters in which they currently have no opportunity to be heard, particularly on social issues that 
are outside the purview of the Environmental Protection Authority.  We are working on that complex issue, as a 
number of options must be considered.  Essentially, that matter is not addressed in the proposed amendments to 
the Mining Act.  We will need to give further consideration to that matter, but we are not likely to come to a 
landing on it for some time. 

Mr P.D. OMODEI:  Page 864, under ”Other”, shows a contribution from the regional investment fund of 
$4.5 million in 2004-05.  For what projects is that expenditure? 

Mr C.M. BROWN:  Essentially those funds were used for old-growth forest policy payments. 

Mr P.D. OMODEI:  Payments to whom?  Were they for exits, redundancies or incentives for new business?  
Will the minister provide supplementary information on that? 

Mr C.M. BROWN:  The amounts are $2.5 million, $12 million and $4.5 million - $19 million in total.  We have 
now allocated some $28.5 million for industry development purposes under the old-growth forest policy, but not 
all of that money has been expended. 

Mr P.D. OMODEI:  Can I have supplementary information on exactly what the $4.5 million will be spent on? 

The CHAIRMAN:  Is the minister happy to provide that as supplementary information? 

Mr GROCOTT:  We are not certain yet what the amount of $4.5 million will be spent on.  As the minister said, 
we are negotiating the distribution of $28.5 million to assist in projects that will tie in with the timber industry 
assistance program. 

Mr P.D. OMODEI:  Do you double count?  Do you have a budget that reflects the same amount in the regional 
development budget? 

Mr C.M. BROWN:  No, it is not double counting.  I have tabled in the House a very detailed list of every project 
that is being funded with industry development funds.   

Mr P.D. OMODEI:  Yes, I know. 

Mr C.M. BROWN:  I will update that list as we go forward.  If the member would like me to update the list, I 
can do that, but there is not much to add at the present time.   

Mr P.D. OMODEI:  I thought it might have been part of the $8 million that the minister announced a couple of 
months ago. 

Mr C.M. BROWN:  In terms of the $12 million? 

Mr P.D. OMODEI:  Yes. 

Mr C.M. BROWN:  Overall, as the member knows, we have allocated $28.5 million.  Up to $8 million has been 
allocated to the purchaser of Sotico Pty Ltd. 

Mr P.D. OMODEI:  Is that in response to the request for proposals? 

Mr C.M. BROWN:  As the member knows, Wesfarmers Ltd is selling Sotico and must make a decision on that 
shortly.  Various potential purchasers of Sotico have come to the State seeking financial assistance.  The State 
has indicated it will make available up to $8 million to a purchaser, and a decision on that will be made shortly. 
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Mr P.D. OMODEI:  I return to page 863, line item “Protecting Our Old Growth Forests” policy.  I note that in 
last year’s budget the estimated actual was $28.17 million, and there is another $3.386 million this year.  I 
presume those amounts are for exactly the projects the minister outlined: $8 million to assist the purchase of 
Sotico and the further funds, I presume, for assistance to those businesses that have won the right to timber 
volume under the request for proposals.  Further, will the minister advise whether the State Government has 
bought out Caesar and Peter Colli’s mill at Dwellingup; and, if so, at what cost was that exit? 
Mr C.M. BROWN:  The last matter is under review; therefore, no decision has been made. 
Mr P.D. OMODEI:  Obviously, that will be a major amount of money.  Where is it in the budget? 

Mr C.M. BROWN:  There are different expectations of the amount it will be, but no decision has been made.  It 
is a complex matter because of its nature.  We have looked at the matter, the company has responded to us with 
its views and those views are being considered.  However, no final determination has been made. 
Mr C.J. BARNETT:  Output 3 on page 849 refers to the iron ore industry.  I remind the minister that in 2001 he 
introduced a state agreement Act for what was commonly known as the mineralogy project; that is, the Fortescue 
magnetite deposits and an integrated iron processing complex.  That is now three years ago, and I ask the 
minister what progress has been made with that project? 
Mr C.M. BROWN:  We are to receive an update from the proponent on the project very shortly.   
Mr C.J. BARNETT:  At that time the minister touted with much fanfare that project worth $5 billion of 
expenditure.  Does the minister expect the project to go into construction in the near future, if at all?   

[4.30 pm] 

Mr C.M. BROWN:  As the member knows, state agreements set dates for things to occur based on the advice at 
the time the agreement is struck.  Not every state agreement signatory finds that it is able to meet the time frames 
of those agreements.  As the Leader of the Opposition will be aware, many proponents must come forward, 
before those state agreements go any further, to seek arrangements for the project to be deferred.  One that most 
immediately comes to mind is the state agreement on the Mitchell Plateau.  That was reached in 1971, but it has 
been deferred on numerous occasions and there is still no project.  State agreements set dates for projects to 
occur, and sometimes they occur by those dates.  Often proponents must come to the Government and seek to 
have those dates shifted back.  At this stage there is no request for us to change those dates.  If a request were 
made, we would have to consider it.  

Mr P.D. OMODEI:  At the bottom of page 865, it states that a determination by the Treasurer, pursuant to 
section 23A of the Financial Administration and Audit Act, provides for the retention of cash receipts by the 
department.  The goods and services tax is in that list.  Last year’s actual amount was $12.515 million and last 
year’s budget amount was $10.098 million.  The amount projected in 2004-05 is $10.157 million.  Are they the 
actual receipts in the department for the GST or is it an amount that Treasury has allowed the department to 
retain?   

Mr HERLIHY:  It is an estimate of the goods and services tax receipts back from the Commonwealth based on 
payments made.  

Mr P.D. OMODEI:  That will fluctuate.  Surely that figure should be inflated considering this year we received a 
windfall.  We projected the receipt of a total of only $50 million from GST and finished up with $233 million.  
Why is the estimated actual only $10.098 million for last year?   

Mr HERLIHY:  It is our estimate based on forward expenditure of what will be returned to the department.  

Mr P.D. OMODEI:  I understand what you are saying.  However, last year in the 2003-04 budget, the figure was 
$10.098 million.  It is not a very big increase this year but the actual receipts of GST from the Commonwealth 
were far in excess of those predicted for 2003-04.  Are you saying that the department will receive only that 
amount and no more?  I am trying to ascertain whether that is the actual amount or whether that is the amount 
that Treasury has allowed the department to retain.   

Mr C.M. BROWN:  I understand that this figure relates to department expenditures and GST returns.  It does not 
relate to the GST pot from the commonwealth collections of GST to which the member referred and which have 
increased for a variety of reasons.  Firstly, the economy has grown and, secondly, the Australian Taxation Office 
has implemented various initiatives to make sure that those who might not be fully aware of the obligations 
under the GST arrangements are made aware of them.  That has had the effect of increasing the receipts for the 
GST.  Part of the reason for the additional funding for Western Australia was a recalculation by the federal 
Government of the amount that should be allocated to the States.  That resulted in the State getting more funding 
than anticipated.  
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Mr C.J. BARNETT:  I refer to investment services under output 3 and the preamble about the need to attract 
investment to the State.  Two major resource construction projects are the North West Shelf Train 4 and the 
HIsmelt Corporation Pty Ltd facility at Kwinana.  Has the department been monitoring industrial action and 
stoppages on those sites?  How many stoppages have occurred and how many days have been lost through 
industrial action on each site?   

Mr C.M. BROWN:  I had some discussions quite some time ago with the North West Shelf people about the role 
they would like the State to play in industrial relations and whether they wished the State to become involved in 
those matters.  The North West Shelf people indicated that they believed they had the capacity and the 
wherewithal to deal with their own industrial relations issues free from the State.  Their wishes have been 
honoured.  Likewise an arrangement was entered into by Rio Tinto with the Australian Council of Trade Unions 
on the HIsmelt project.  I have not received any representations from Rio Tinto seeking intervention from the 
State in arrangements that it has entered into with the ACTU.  

Mr C.J. BARNETT:  I seek, by supplementary information, an account of the number of stoppages on both sites 
and the number of working days lost, because both projects operate under state agreement Acts.  

Mr C.M. BROWN:  This information is not immediately available through the department’s records, so it cannot 
be provided as supplementary information.  

Mr C.J. BARNETT:  Will the minister undertake to access that information, given it is a state agreement project?   

Mr C.M. BROWN:  If the Leader of the Opposition cannot get the information from the proponents, obviously 
he can request that we get it.  Neither of the proponents has raised this matter with us.  

Mr C.J. BARNETT:  I am asking the minister to provide what information the department has or can ascertain 
on the industrial stoppages on both sites.  

Mr C.M. BROWN:  If the member is unable to get it from either of the -  

Mr C.J. BARNETT:  I am asking you.  

Mr C.M. BROWN:  I am giving the answer.  If the Leader of the Opposition is unable to get that from the two 
proponents, he can raise that with us.  

Mr C.J. BARNETT:  I am seeking formally for that supplementary information to be provided.  

Mr C.M. BROWN:  It is not in a form in which it can be provided.  

Mr C.J. BARNETT:  How do we know that?  What form is it in? 

Mr C.M. BROWN:  It is not in a form that can be provided. 

Mr C.J. BARNETT:  The department will have information on that.   

The CHAIRMAN:  The minister has indicated that he is not in a position to provide that supplementary 
information.  

Mr C.J. BARNETT:  For clarification, I think the minister is indicating that he is not willing to provide it.  

Mr C.M. BROWN:  There is no obligation under the state agreement Act for that information to be provided.  It 
has not been comprehensively provided at all on that matter.  

Mr C.J. BARNETT:  Surely, if output 3 is about attracting investment, the burning issue concerning both 
projects is industrial disruption.  I find it impossible to accept that the department does not have a good idea of 
the number of stoppages and days lost on both projects.  

Mr C.M. BROWN:  It is not a requirement under the state agreement Act for that information to be kept by the 
department.  

Mr C.J. BARNETT:  You are not willing to provide it.  

Mr C.M. BROWN:  I will say this very slowly: it is not a requirement under the state agreement for the 
information to be provided.  

Mr C.J. BARNETT:  The department will know the status of industrial stoppages on both projects.  

Mr C.M. BROWN:  Well, you know - 

Mr C.J. BARNETT:  Do you know what is going on with those projects or not?   

Mr C.M. BROWN:  Yes, we do know what is going on.  It is not a requirement under the state agreement Act for 
that information to be provided and it is not in a form that can be provided.  
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Mr C.J. BARNETT:  If I ask a question in Parliament, there is a requirement for the minister to answer it. 

[4.40 pm] 

The CHAIRMAN:  I ask the Leader of the Opposition to refrain.  The minister has made it clear that he is not 
going to provide that information. 

Mr C.J. BARNETT:  He is not willing to provide it. 

The CHAIRMAN:  I say to the Leader of the Opposition that I am now making a ruling.  Therefore, would he 
cease - 

Mr C.J. BARNETT:  We cannot pursue that matter. 

The CHAIRMAN:  Would the Leader of the Opposition cease interrupting?  I am now giving a ruling.  If the 
minister does not agree to provide the information, the Leader of the Opposition can - 

Mr C.J. BARNETT:  The minister is not willing to provide that information. 

The CHAIRMAN:  I will have to call the Leader of the Opposition to order for the first time if he continues to 
interrupt.  The minister has indicated that he will not provide that information.  Therefore, I need to advise the 
Leader of the Opposition, as the person who asked the question, that he can lodge that question as a question on 
notice, which of course is his responsibility. 

Mr P.D. OMODEI:  I refer the minister to the other state services listed on page 863, and in particular to the 
regional headworks scheme.  I note that the estimated actual for 2003-04 was $5.32 million.  There is no 
allocation in this year’s budget for the regional headworks scheme.  Does that mean it is no longer under this 
budget, or has that program ceased? 

Mr C.M. BROWN:  Essentially, regional headworks applications can be made through the regional development 
fund.  Of course, that scheme is operated by the Department of Local Government and Regional Development. 

Mr P.D. OMODEI:  Is the minister saying that that is where it has gone? 

Mr C.M. BROWN:  I am saying that that is the department to which people make their applications now, yes. 

Mr C.J. BARNETT:  I refer to the eighth dot point on page 849 relating to the Burrup Peninsula.  Again, in 2001 
many media releases were issued by the Premier and the minister about, if I recall, some eight projects that 
apparently were imminent on the Burrup Peninsula.  Would the minister provide an overview of progress on 
those eight projects? 

Mr C.M. BROWN:  Yes.  The Burrup Fertilisers Pty Ltd project is under construction.  Unfortunately, there was 
a disagreement about the Dampier Nitrogen Pty Ltd project between the joint venture parties that caused them to 
divide.  The department has had to make quite a difficult decision about which of those proponents will retain 
the land.  All of the approvals are in place for the GTL Resources (Australia) Pty Ltd project.  Both 
commonwealth and state assistance has been made available to GTL.  It is a matter for GTL to come forward 
with its project.  It is understood that GTL is seeking to resolve one major commercial matter, which is not a 
matter that involves the State.  A decision must be made by the company involved in one of the two Japanese 
projects about whether it wishes to go forward, based on its review of capital costs.  The other project is still 
some way away.  There is another project involving the other Dampier Nitrogen partner.  That group now needs 
to make a determination about whether it will go forward with the project, based on some alternative land on that 
site.  

Mr C.J. BARNETT:  The same dot point refers to the State’s $183 million worth of infrastructure to support gas 
processors on the Burrup Peninsula.  Given that answer, as it now stands, Burrup Fertilisers has essentially done 
the concreting and is starting the steelwork on one project.  That is under construction.  With the $183 million 
for infrastructure, how much and what has been built, and what is proposed to be spent and built in the 
forthcoming year? 

Mr C.M. BROWN:  It is proposed to build a new gas jetty that will service Burrup Fertilisers and other projects.  
Rather than run through it, I am happy to provide that by way of supplementary information so that we can set it 
all out for the Leader of the Opposition. 

Mr C.J. BARNETT:  I want to know what has been done and what is proposed to be done with the money from 
that infrastructure package. 

Mr C.M. BROWN:  A range of work has been done.  A number of the corridors have been put in and so on.  
Obviously, some engineering work etc has been done. 
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The CHAIRMAN:  For the purposes of Hansard, will the Leader of the Opposition clarify the information he is 
seeking? 

Mr C.J. BARNETT:  Yes.  I would like information on the infrastructure package for the Burrup Peninsula 
detailing what work has been done in years up to the current one and the expenditure involved, and what is 
proposed for the forthcoming year.  I would like a summary of what has been spent and what will be spent, and 
on what. 

Mr C.M. BROWN:  We will obviously have to pick a date, such as 1 January this year, and say by and large that 
is what exists there. 

[Supplementary Information No B10.] 
Mr M.P. WHITELY:  On page 855, under the capital works program, the construction of the marine industry 
technology park at Jervoise Bay is identified.  Will the minister please outline how this is progressing? 

Mr C.M. BROWN:  Yes.  Of that money, some $12.5 million has been allocated for land acquisition.  The 
remaining part of those funds will be provided for central support facilities and associated infrastructure.  The 
member would know from the statements that we have made that the first tenant in that area will be a company 
Raytheon Australia Pty Ltd, which has been attracted to Western Australia to establish a research and 
development facility.  It will be an anchor tenant on that site.  It is intended over future years to seek to attract 
onto that site more companies involved in research and development and training as the development of the 
Australian Marine Complex proceeds further. 

Mr C.J. BARNETT:  The fifth last dot point on page 849 refers to the commencement of the implementation of 
the Bentley technology precinct development master plan.  My understanding is that part of that includes a hotel 
or accommodation facility of some sort.  Is that correct, and will the minister explain what is proposed for that 
site and whether it meets the initial guidelines for the development of Technology Park? 

[4.50 pm]  

Mr C.M. BROWN:  The master plan has not been finalised at this juncture.  It is to come forward.  Some work is 
being done.  It is envisaged that a detailed plan will come forward in the next few weeks, or within the next 
month or so.  That detailed plan will provide for a staged development of the precinct.  Essentially, the plan is to 
look at the physical infrastructure, the road transport system and the transport link issues and the development of 
shops and offices between Technology Park and Curtin University.  As the Leader of the Opposition is aware, 
Technology Park has grown substantially and has operated very well indeed.  It is recognised that Technology 
Park contains no significant area for people to socialise and integrate.  That needs to be improved.  Many people 
involved in research and development need to meet to come up with new ideas.  That is also being looked at.  
The master plan is nearing completion.  When it comes to government, we will look at the proposal.  There has 
been no sign of it.  Discussion has taken place about a hotel development.  An expression of interest was called 
for a hotel, and the expression of interest was awarded.  However, the matter is with the local authorities. 

Mr C.J. BARNETT:  With the awarding of that expression of interest for the hotel development, does that tender 
comply with the original planning approvals for Technology Park? 

Mr C.M. BROWN:  I cannot see that it would not comply.  

Mr LIMERICK:  Without knowing exactly the statutory planning provisions, I am not in a position to answer 
that question.  An aspect of the new technology precinct concept certainly is to provide greater opportunities for 
mingling among the various campuses, if I can use that word, in that area.  Therefore, greater opportunity will be 
provided to share ideas and the benefit of the intellectual knowledge contained in the broad precinct.  I am not 
aware of the statutory requirements.  I would have thought that is a matter for the local government. 

Mr C.M. BROWN:  It is waiting for that process at the moment.   

Mr C.J. BARNETT:  The first dot point on page 850 relates to the Ravensthorpe nickel project.  What is the 
likelihood of the work force being fly in, fly out to Ravensthorpe?   

Mr C.M. BROWN:  The indication from BHP Billiton is that it is keen to have a localised work force.  The 
company has spoken to local authorities in the region about that matter, and the local authorities are enthusiastic.  
I refer to Esperance and Ravensthorpe.  Certainly, 300 people in that work force will not be in Ravensthorpe.  
Some locations will be in Hopetoun and Ravensthorpe, and a large number in Esperance.  The two shires are 
very interested in the proposal.  Representations made to the Government by the company are genuine in its 
desire for a localised work force.  The Government is working with the company to see whether the 
infrastructure can be provided to facilitate that development.  A great opportunity exists for a localised work 
force between the three centres.   
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Mr C.J. BARNETT:  Page 849 of the Budget Statements, under major achievements for 2003-04, makes 
reference to the establishment of a 1.45 teraflop high-performance computer.  I do not know whether it is the so-
called supercomputer, but I would appreciate an update on what is proposed and where the project stands at 
present.   

Mr C.M. BROWN:  It is not the supercomputer talked about previously.  The department has done a lot of work 
considering industry development opportunities to arise from high-performance computing in Western Australia.  
The department has promoted that aspect.  Ongoing discussions are taking place to see whether an opportunity 
exists for such development.  The Pinnacle Blue project talked about at earlier times was discontinued.  The 
department is looking at further opportunities for high-performance computing in the State to particularly 
consider the utilisation of such computing capacity by small and medium business as well as the oil and gas 
industry.  Although the promotion has occurred and a lot of work has been done at the departmental level, no 
final decisions have been made at this juncture.   

Mr C.J. BARNETT:  Page 851 refers to the output for geological services and access to the West Musgrave area 
being granted and fieldwork being done etc.  What exploration activity has been undertaken?  Does it include 
aerial geological surveys? 

Mr C.M. BROWN:  The area of aerial work was a recognised deficiency.  This matter was certainly raised last 
year at the ministerial committee involving commonwealth and state ministers.  Questions were raised about 
further aerial surveys being done in not only Western Australia, but also other parts of Australia.  It was 
indicated at that stage that the Australian Government was prepared to partner the States to a maximum of a 
dollar-for-dollar basis to increase the aerial survey in competitive geoscientific material.  Given it was also a 
recommendation arising from the report by the member for Eyre, the matter was looked at by Cabinet.  This 
resulted in an additional $12 million being allocated to that work - namely, $3 million a year.  This can be seen 
in the budget papers.  Our expectation is that the amount will be matched by the Australian Government.  If so, 
$6 million will be provided for such research work for the mineral sector.   

Mr C.J. BARNETT:  I refer to the Chemistry Centre outlined on page 852.  I am interested in where we stand in 
response to the steering committee recommendation regarding the future structure, governance and operation of 
the Chemistry Centre in conjunction with universities.  It has been going on for a while.  What is the current state 
of play?   

[5.00 pm] 

Mr C.M. BROWN:  The Leader of the Opposition is correct; it has been going on for a while.  It is getting close 
to a decision on the way forward.  Further consideration is being given to some type of joint venture arrangement 
between the Government and the universities to create a consortium of chemical expertise in Western Australia.  
The idea is to deliver the core analytical services required by government.  That includes law enforcement 
agencies etc.  It will also support chemistry-based education, academic and applied research, as well as providing 
a forum for consultancy to industry and government.  A lot of work has been done on the proposal and it is 
expected to be with me formally in the next month or so when a decision will be made for the future.  Over the 
years, the Chemistry Centre has been subject to an enormous number of reviews.  I do not know how many.  The 
director general tells me it has been reviewed and reviewed since 1981, and the time has come for a decision to 
be made for the way forward.   

Mr C.J. BARNETT:  The first dot point under output 6, industry development services, on page 854 under major 
initiatives for 2004-05, refers to a strong Western Australian presence at the 2005 World Exposition in Aichi, 
Japan.  Obviously the minister will not be going, but I would be interested in what is proposed by the State’s 
presence? 

Mr C.M. BROWN:  Everyone knows the importance of Japan as our trading partner.  Firstly, the Japanese 
Government is very keen for us to have a strong presence.  The Japanese Ambassador has made representations 
to both the Australian Government and the various State Governments.  The Australian Government is putting in 
quite a lot of resources, simply because of the very strong relationship that exists between Australia and Japan.  
The Australian Government has prevailed on the States to participate equally.  We have allocated the funds that 
are shown in the budget papers to indicate that we will participate in Aichi for obvious reasons.  This expo will 
go for six months.  We have not worked out the detail; the department will be working on that.  A project 
coordinator will be appointed to work on that issue.  The project will occur during the time of the next 
Parliament and I would see whoever might be the Minister for Agriculture having a role, as well as the Minister 
for State Development and the Premier of the day.  There will also be opportunities for business missions.  There 
will be a rolling series of events.  One month it will be automotive, one month it will be information 
communications technology, one month it will be agribusiness and so on.  There will be an opportunity to link in 
with various missions over that period.  The plan is to participate fully.  Obviously it will be up to the 
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Government of the day, but all the arrangements will be made so that the Government can fully participate in 
those various opportunities next year. 

Mr C.J. BARNETT:  Is it intended that the Western Australian display or activities will be part of the overall 
Australian project? 

Mr C.M. BROWN:  Yes.  It is intended to be an Australian pavilion, which I am told by our federal colleagues 
will be pretty big and impressive.  Within that there will be opportunities for the State to do its own promotion.  
It has been stressed to us that it will not be split between the Commonwealth and the States; it will have an 
industry focus.  In the month for ICT companies it will be geared around that project.  Western Australian ICT 
companies will have an opportunity to participate.  If a Western Australian minister goes with a mission, he will 
obviously promote Australia when he is offshore, but with an emphasis on Western Australia.  The intention is 
the same as was done with China three or four weeks ago when all the Australian and state trade ministers 
attended.  The intention is to do it as an Australia-incorporated model, but for each of the States to be 
represented. 

[Mr A.J. Dean took the Chair.] 

Mr P.D. OMODEI:  I refer to the details of the administered transactions expenses on page 863, and in particular 
the Western Australian Land Authority estimated actual expenditure of $9 million in 2003-04 for the Oakajee 
industrial estate buffer expansion referred to under statutory authorities.  Was that money spent; and, if so, what 
was the rationale for it?  Obviously the Government is not in favour of the Oakajee site, particularly the Minister 
for Planning and Infrastructure. 

Mr C.M. BROWN:  The money was allocated.  Prior to our coming into office, land was purchased and there 
was a dispute over the value of that land.  The matter went to the Supreme Court and the court found that the 
State had undervalued the land.  As a result of that decision, the State had to make appropriate arrangements.  
We have been advised by the State Solicitor’s Office on this.  Appropriate payments, in accordance with the 
decision of the Supreme Court, were made and the advice is that that amount is $9 million. 

Mr P.D. OMODEI:  Are those buffers all in place now? 

Mr C.M. BROWN:  Yes, they are. 

Mr C.J. BARNETT:  In relation to the proposed Oakajee development, I am conscious that this Government has 
spent in the vicinity of $90 million deepening Geraldton harbour.  Where would the Government see any 
industrial development occurring for the mineral processing project in the Geraldton region at the moment? 

Mr C.M. BROWN:  I guess it depends on what size it is and what we are talking about.  Some discussion is 
occurring with a proponent at present, but no-one has come to a landing on that matter. 

Mr C.J. BARNETT:  On page 855 under the capital works program, an amount of $2 million has been allocated 
to aircondition Mineral House.  Although I do not begrudge airconditioning for people working in that house - it 
is a pity we could not have some here, but it is not too bad today - can the minister provide a general comment.  I 
know Mineral House has been around a while - I am not sure of the exact age of the building - but can the 
minister comment on the suitability of work of that type for this building. 

Mr C.M. BROWN:  The allocation of $2 million will ensure that the building has a longer life into the future.  
The issue of government buildings is an interesting one.  The Leader of the Opposition and the member for 
Warren-Blackwood would know about government-owned buildings and some of the challenges Governments 
face.  No doubt people always like to have modern buildings, and Governments would like to provide people 
with the best working environment they possibly could, but there are constraints to doing that. 

Mr C.J. BARNETT:  The details on page 860 provide financial data.  In 2004-05 there has been a reduction of 
$39 million in grants and subsidy payments.  I am seeking an explanation of why it has decreased from 
$73 million in 2003-04 to $33 million in 2004-05.   

[5.10 pm] 

Mr C.M. BROWN:  The decrease reflects the receipt of a large proportion of the Commonwealth’s contribution 
to the Jervoise Bay project, which is now completed.   

Mr C.J. BARNETT:  On the same page, revenue from mining royalties is estimated to increase by approximately 
$50 million.  From which sectors will that increase in mining royalties come?   

Mr C.M. BROWN:  Page 864 of the Budget Statements provides details of the expected increases and decreases.  

Mr C.J. BARNETT:  I refer to page 863, details of controlled grants and subsidies.  About $51 million has been 
allocated to the Water Corporation and the Dampier Port Authority for infrastructure development on the Burrup 
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Peninsula.  What position will the Government take if only one project eventuates on the Burrup?  The principle 
behind that allocation is obviously that the infrastructure will be shared by several projects.  However, as of 
today only one project is under construction on the Burrup.   

Mr C.M. BROWN:  Obviously the intention is to ensure, as best we can, that the infrastructure will be shared.  
The Leader of the Opposition would be aware that various projects have been undertaken in which shared 
infrastructure was the key goal; however, it did not work out.  One project that stands out significantly is the 
wool scour project.  Significant funds were expended on that project.  However, the project went sour, and 
further moneys had to be allocated to improve the common-user infrastructure.  However, that still did not work, 
and the matter finished up before the courts.  Although the land was set aside for a wool scouring area, there is 
now only one company on that site, and that company employs 35 people as of today.  That project did not turn 
out as originally envisaged and in fact cost a poultice more than had originally been set aside because the 
technology did not work.  However, the company that was the recipient of that common-user facility was not 
required to pay more.  In this case, the intention is that the site will be developed and the common-user 
infrastructure will be used by other projects.   

Mr C.J. BARNETT:  I thank the minister and his staff. 

The appropriation was recommended. 
Committee adjourned at 5.14 pm 

__________ 
 
 


